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Senators Urge Resignation
By JUDITH MILLER
Sperdal to The Myw York Times

WASHINGTON, July 24 — Republi-
cans and Democrats on the Senate Se-
lect Committee on Inteliigence joined
Uwir chairman, Senator Barry Goldwa-
tar, Republican of Arizona, in suggest-
ing today that William J. Casey resign
his pest as Directoe of Central {nteill-
gence, :

In response to what one White House
aide called **an apparent crumbling of
support” {or Mr. Casey, Prestdent Rea.
gan issved a terse statement expressing
sapeort for his former campaign chalr.
man tut poting that his staif was {ollow.

.ing developments in the situation.. ., i

" Denled Sewerni Charges _

“Wa are ccoperating fully with the
Senate Committee and my stalf is fol
Xoaring the matter closely,” Mr. Reagan
22id in a statement issued at midday.
“As I sald earlier-today, I have not
changed my mind about B Casey,”

Mr. Casey also Issued a strong states
ment tolay denylng allegations coo-

. corning his involvement in a New Or
‘1eans agribusiness concern. He also et

with committee members and with the
Senate majority leader, Howard H.

BakzrJr. of Tennesses,

Tre flurry of meetings and telephicne
calls between the White House,; commit-
toe members and Mr, Casey followed an
imprompiu news conterence called by

- Senator Goldwater late last night.' Mr.

Goldwater called the conference todeny

-2 report that he had privately urged Mr.

Casey to step dawn but preceeded to tell
the reporters that Mr. Casey should con-

" sider quitting his post because Max C.
~ Eugel, his former chief of clandestine
- cperations, had been unqualitied for the

joband was forced to resign becauseofa

financialscandal., - -

“I believe that the placing of Mr."

”-Hugel in that most sensitive 3pot was a

sufficient mistakes to cause Mr. Casey to

consider withdrawing himsel! or the

President toask him,”” the Ssnatorsaid.
Mr. Goldwater also said that the com-

" . Initiee was investigating “inconsisten.

- cies’ and discrepancies in Mr. Cayay's

accounts of his {nvolvemsant in a the
New Orleans concern, Multiponics Inc. ..
RalmlngWuﬂd_!&e‘Wﬁn’- P
Senator Ted Stevens of Alaska, the.

assistant Republican leader, said he had

judgment.” .

‘talised to members of both the House

&nd Senate intelligence panels and that,
on the basis of his ccaversations, “It is
my judgment that Mr. would be"
wise to accept Mr. Goldwater’s advice.™
Mr. Stevena_said. that  “additional

matters,” which he would not discuss,
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_Casey’s credibility with the Intelligence
" Committee that 1 belieye it is impossible |

“his duties, Heshould Zo—now,””

- Varmont, Democrata cn the
- expressed concern that

"inghisagency.
- Mpr. Biden said.
“about the

© “I’ve never believed that a pe
~ . should be tried by inmendo,” said Sena.

. Washington, a member of the cormnmit- f

" inanappropriateforum.”” .
.- close asseciate of

- said “Inthe spirit of
" of Bill Casey should

entitled toatleast that "

" Early in the day, Senator Baker tojd |
- reporters that he would “back up what-
. 20-minute meeting with

;, ©an senators to ask them
- Mr. Casey's resignation now, - _

¢ ."According to one Senate aide,‘-‘:Mr.
- Baker toid

;embarrassment.” .
' while
. dent’s top aldes

- talked with Mr.
. today, seeking reassurance

.had raised quest
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. P : A d S
IV DY VO PCSRPRN AW § o
L}

Approved For Releas

-

about “matters of § . House aides have
; e b oraw data” from the Federa}

" Investigation, rather than
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The matters, he added, went beyend |
Lir. Casey’s selection of Mr. Hugel for |
the sensitive agency pest as head of the
clandestine services branch, :

. Senator William V. Roth Jr. of Dela-
ware, a Republican cormmittes mem-
her, also issied a ataternent urzing Mr. |
Casey 0 resizn *“for the geod of the na-
tion.” While the intelligence committee |
Was continuing its investigation of Mr. |
Casey's Hnancial transactions, he said,
“'these charges have so damaged Mr.

for Mr. Casey to eifectivaly discharge
- Ceocernlor Agency

~ Ineddition, Senators J cseph R. Biden
Jr.of Delaware, and Patrick J. Leahyot
committee,
the allegations
Casey were dermoraliz-

cnthe 105 Moﬁday,”

Several senators expressed coricern
calls for Mr. Casey's resigna.

TS0N

Surrounding Mr.
I bope he’s riot

tion. -

tor Hemry M. Jacksom, LCemocrat of

tee. “There’s a need to

let Mr. Casey
come down here ard

responq tocharges|

Paul Laxalt, Republican of Nevada, a
President Reagan, |
fair play, judgment |
be withheld pending g
approgriate review of the record. In
view of his immense contridution to this |
country over the years, he’s Certainty

A Baker-Casey Talk

ever Goldwater decides to do.”” Ater a
Mr. Casey, how-
ever, Mr. Baker called several Republi-
not to call for

Mr. Casey that *he and the
White House would have 24 hours to dew
cide what they were going to do.”” After
that, the aide sald, Mr, Baker told them i
he could not hold back “meunting prea-
sure to spare the agency from further

Today’s events made it clear that
the White House remains publicly
comumnitted to Mr. Casey, the Presi.
are not sure that there
will be no additional damaging disclo- _
sures. . . :
White House sources confirmed that
both James A. Baker 3d, the chief of
staff, and Fred F. Fielding, the counsel,
Casey by telephone
from the
C.1.A. director that there were no skele~
tons in his closet. In addition, White
navw reviewing
Bureau of
simply read.
ing investigative “summaries’
en2besie28 : CIARDIS1 JE50)
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‘HardtoShut 1t Off -

““There’s concermn abeut it being a
mounting problem, but it’s pretty hard
{0 mount a strategy to shut it off," zald i
one White House official. *““This will ey
ther die out or Casey will go,and I imag- |
ine we'll wait through the weekend at |

l2ast pefore something happens.”
Mr. Reagan “thinks it's something
we've got to ride cut,” the ofticial con-
tinued. “No ore at this roint is ready to
;lcim:e him out, and we're standing by
m.’l
Another senior official said that the
Write House’s main conern was that
Mr, Casey’s troubles 1 ight develop into
a protracied controversy at a time when
the President is trying to get his eco-
‘nomic package passed. “But we're a
long way from a Bert Lance situation,”
the -official said,. referring. to former
-| President Carter’s budgat director, who
resigred after a long investigation into
hisfinances. - RS
The re-examination of Mr. Casey’s f
disclosure forms and the Federal S -
reau of Invesitagtion’s files have so far :
turned up enly “miner’* discrepancies, :
and Mr. Reagan's advisers regard Mr, |
Casey’s disclosures as full and henest,
' according toa Whits House source,
White House Disturbed

-~ The call for Mr. Casey’s resignation
by Republican Senators was ackiowl-
edged 10 be extremely disturbing to the
White House, Mr. Reagan’s aides re-
gard that, howevear, as a manitistation
of Senate unhappiness gyer the Hugs}
affair and the questions it ralsed about
Mr. Casey’s judgment, rather than a re- |:
fiection of uncertainty abeut the direc- |
tor'sintegrity.- : -
. Mr. Casey declined 1o answer ques- |
.tions from reporters as he shuttled be. |
‘tween Senate offices, estensibly tointros
ducethe official responsible for congres. |
sional relations. o ) 1
Intelligence Committee ofticials said |
“that he did not visit with Senator Gold- |
‘water teday. Serator Baker said, how-
ever, that Mr. Casey had telephoned Mr, |
Goldwater at 2:30in the morning. Anf ..
aide to Mr. Baker dsserived the canver-
sationas **very erargstic.”- -
- In his statement today, Mr.
said: “I sincerely regret that Senator
Goldwater was provided with innacyu.
-rateinformation,” He denied, forexam-
ple, that he had recelved $730,060 trom |
‘hisinvestment in Multiponics, asserting b
‘thathehad lost his investment. o
- . . ..PressursFromWithln - ,
- Aides to one Republican Senator said || -
the committee members had grovn in- |
‘creasingly concerned that the turmoil §
-was damaging President Reagan’s ef-
“fort to restore the C.1A."g effectiveness
and morale. AEEEELE Co
© Ancother former intelligence com-
ity official said that many at the
agency now believed that Mr. Casey
‘shouldmignhismandthat“theyare
-undoubtedly making their views xnown |
entheHill.” . <0 .. 770 R
spokesmen said that' the

. Committee

intelligence committee’s report would
be ready b y and that the com-
RO&04 the conclu-

'slons on Tuesday Ina closed raceting.
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ARTIOLE APPEARED.
0N PACE -

By Curt Matthéws.: - -.. .
Yashington Bureau of The Sun-. - el
. Washington—The x cootroversy over
whether William J. Casey should remain
as director of the Central. ‘Intelligence
Agency deepened yesterday with several
Republican senators publicly and private-
1y calling for his resignation, .

P,

[ R

Mr. Casey issued a statement yester- -

day- indicating - be. intends. to:'stand his
ground against allegations- of=financial
" misconduct beforshe

CIA“and President Reagan. continited: to

* support his: appointee although: in- sorge~

.what more cantious termis s,y

i A statement by: Mr: Reagan, read. at"

the White House by the chief Whita House
press secretary David 'A.. Gergenm, said

- “We are cooperating fully with the Senate ™} .
{intelligence} committee and my staff iz~

following the matter closely. As I-said

earlier today, T havenot changed my mind B

about Bill Casey.* v nra v - o
- During a visit to the National Gallery
yesterday, Mr. Reagan was asked whether

Ar. Casey would-have to: resign: He re--
- sponded,

“1 don’t have-an answer-on that

W still have confidence; and our ‘people

will be talking to the senators about thak. .

Lt previous statements about.the alle
gations brought against Mr. Casey,. the
president had been copsiderably stronger
in.bis support of the CIA director, iz for-

GOP:

took the helm of the °

Mg AT M
THE BALT

25 July

E
-

iy -

gence. comrnittes,

gations turned up in

| | itscontents:< . -

. served. -

ad

. the matter. .

o

K

baundle the matter,

mer campaign manager. On July-13, after’ { should resign, -

it was disclosed that a federal judge had-

said Mr. Casey rmisled investors in direct- .
ing a firm called Multipenics, Inc, Mri
Reagan - expressed “continuing' - conii"
dence™ in the man he named to
nation’s intelligeace operation: - Sk

The tide of opposition to: Mr,’ _
remaining at the CIA rose rapidly yestars:
day-on Capitol Hilt following.a statement~

Thursday night by Senator Barry Goldwas
ter (Ry Ariz), chairman of the Select Com-7:
mittee on Intelligence,” calling' for. Mr.™
‘Casey’s resignation, ==~ --r o+

Mr: Goldwater
Mr: Casey on grounds that be-appointed an-
“inexperienced man™ Max
CIA director of operationy.
forced to resign his job eartier this month.
wheo it was disclosed: that he, like: Mr.’

"Casey, had been involved in questionable-,

stock deals before his accepting a govern-3
ment appointment... i .. pen L D

“The-damage doper by Mr. Hugel's-ap-
pointment is-a sufficient position. for Mr»
Casey to deride to retira or the president
to have him. retire” Me: Goldwater: 2aid*
Thursday. -z —czars, 74 - sz gl
-+ A-much stmnger'stzument-time‘ya{n
erday from Senator William.V.: L
‘R, Del), another .

PR

head the:

Casey's’

R
- O e e b

based isoppositon 13

Hugel, to bej
Mr. Hogel was-

Statement
indicating
- maining in his job.

1 .staff “will lay~this
Test? 4 L
.. Atmidafternoon,

. the president.”

Mr. Speakes said
James A. Baker IT],
staff, and, while he

Seﬁamz’ﬁ urg

* Moynihan of New Y.
* vestigation-as-“calamitous” but cautioned -
" ithasnot, as.yet, been confirmed. " - 77

.- e said the full committes: would ro-
 ceive a:report by the staff Monday and
. would meet Tuesday morning to consider

. “1 cannot hut 'suppos‘e- that this is a2
. matter of immediate and pressing - cone -
: cern to the president,” Mr. Moynihan ob-

Senator Ted Stevens (R. Alaska), the
- majority whip, also called for Mr. Casey’s
- prompt resignation yesterday and Senator
Howard H. Baker, Jr., of Tennessee, the
-majority leader, said he would support
- whatever decision Mr. Goldwater made in !

Two Demoeratic members of the intel-

. ligence committee,
- Casey’s ouster but for the moment seam
~ content to let their Republican colleagues
are Senators Joseph R.
<}  Biden, Jr., of Delaware and Patrick J.
Leahy, of Vermont. Both bave made state-

-  ments indicating that they think Mr. (Eaaey-

Meanwhile, Mr. Casey issued 2 formal
yesterday at CIA beadquarters
he had every: intention of re.

. dater and the intelligence committes staff
has. beer provided “inaccurate informa-
tion™ about him and that additional infor- .

1 ‘Toation being delivered to the committes -

entire.controversy to :

Executive * Office Building - across the
street from the White ]
to discuss. his situation with presidentia}

aides, but deputy White House press secre-
‘tary Larry Speakas said, “He is not seeing .

MR SUN
1981

Senator Daniel "P...
ork, referred to alles
a committee staff in.-

*who support’ Mr i

He said Semator Gol-

Mr. Cdsey went to the(

House, presumably |

Mr. Casef Had .called

nators urging aseyi
ign as direcior of CIA'

past associations have compromised his:
ability to effectively serye a3 head of our-
] nation’s intelligence commuruity.> ..
" A Democratic member of the intelfi<

 of that conversation, the
“said the CIA chief “is not resigning.” -

- offices yesterday, including a visit with .|,
" Senator Baker, the '
. said Mr.

-level with the committee during-his con.
.- One point of

. whether he mada

“that Mr. .Case

“allegation that I made

* federal appeals court

. Gilbert A, Lewthwaite, -,

Mr. Reagan's chief of
did not relate details |

v '._“_fﬁ

Ladle v s

Ve

press spokesman

" As part of his

counteraffepsive agai.n.ét .
the critics,

Mr. Casey also toured Senata

majority leades,
A source close to the committee staff:
Goidwater was “turned around”
on the matter of Mr Casey’s fitness fop -
the CIA job either becanss the committea:
staff. found information suggesting that .|
the agency did a poor-job of checking Mr, -
Hugel’s background or that Mr. Casey wag™,
not fully honest about his financial deal.."
ings during confirmation hearings earlier
thisyear. " rilagr e B

" “Republicans are.- almost: nnanimous.-
now in calling for Me: Casey’s resignation ..
and it's either one of. two thingz ™ the |
source said. “Either they fee] he ¥ag slip.
shod in the Hugel matter, or that he didn't.

———,

firmation bearings” e et
disputer that has. anse;{
‘confimation hearings is
g rher money on his investrment
in Multiponies. During the hearings, Mr,
Casey said he lost $150,000, but in calling;
for him to stap down on Thursday, Senator|
Goldwater indicated. there was evidercs
y had. actually made

$750,000 on his Multiconics investment.
- Mr. Casey responded yesterday, “The
: 3750,000 from my:
lavestment is absolutely false.” -
Last May a federal court in New York
ruled-that Mr, Casey and other directors
knowingly misted potential investors, A
ruling in New Or.
leans last year in another case involving
Multiponics, held that the nanagement of
the firm directed its operations for their
own self-interest rather than the interest

{rom Mr. Casey’s

. of the stockhoiders.

Also contributing to this arti .'e"i;ztsz.s.

RPN .
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try's infelligence. capability,? - Casy.
said. - Sl Tl

Casey made an unannounced, after- !
hours visit tp. Capitol Hill Thursqa, }
night, seeking Support from the Senate |

» banel, but the Journey was unsuccess-}
ful and it now 3ppears thai 5 majority
of the committee’s menmpers pelieve he-

. Should quit tp S5ave-the administration

- furthep embarrassment, -: . . I

Y — — They s:;'i;i"q-uestions about his business Senate Major; i.eader‘Hou;;rd:I'-;:
L By JOSEPH VOLZ... .. ~".7 dealings had. destroyed his credibility | gy (R-‘Tenm)tystopped. _short of|

. ] e 1 With the Inteiligence Commibtee,.wpich bublicly calling fop Casey’s resigna.
. Washington (Newﬁ“i;&at:;‘éiﬁ’;;‘_'oym ClA activities, el e tion, but he sa.{d,'..“l‘-,wantyto. backg?xp
vesterday- for the immediate. resigna. s> Goldwater’s main'comal_aint?ag:_ainst foexébgoidwgtgf inwh et_?v'e; h? decides

tion of CIA Director William J, Casey-+€asey. involyed 2pparent-“inconsisten. _ I ey N
over allegations of ‘Guestiomable bust.- ¢ies™ in Casey’s own accountof his rale
Dess dealings before he- joined.. the --in- the*anialrs of a now—c_iefuz.z.ct‘ New - 1 nce Committee
Reagan administration, but the embat- - Orlean&;comg_)gny, Multiponics: Inc. [ members in the last week that Casey's
tied Casey vowed he would stay on, -~ ~Casey had. clairted he 105&51_50,000 I timeisup andyesterday both Roty and

X * reporters - the-Multiponics venture, but’ Goldwa- ! -Leahy reacteq publiely. . L.
Presmep t Reagan totd ep Ortem*—ter said Senate investigators found that | i T e e
that he still had “full confidence” iy ‘Casey actually made sesq o ‘o id . ROTH CALLED Tym C1A job the
Cosey, but in ' signiticant move- he. TR T R Sensitive in government next to|-
asked White House chief of Statf James. - CABEY, IN A statement ir om his ! 4. Presidency itseif,” and saiq Casey

‘Baker to meet with Sen, Barry Goldwa. “office, said Goldwater “was provided! must “resign imm ';tely for the go

“ter (R'AIIZ.), chalrman of the Senate_f.;{ﬁmg., inaccurate information. The ! - of the nation.” . e
Intelligence Committee, to discuss the" - allegation that I made $730,000 is abso- | o LLome Tt g
issue. On Thursday night, Goldwater “lutely false. In fact, I lost my invest.-| . Roth said charges that Casey misleq
pubdliely denmmanded Casey’s resigna-~ ment, and materials being submitted to | Ivestors inm several of his companies
tion.. - - T S e Committes WHI substantiate that| “haveso damaged Mr. Casey's credibi.

Senate  Republican. - Whip™ Ted. fact” - . . B :;ytvl/;th the -In?;%lig%encg{r C%mnntt?e

Stevens of Alaska - esterday joined . el o - 12 IS impossible for Mr, asey t{o
Goldwater angd t'bvo-o:gher metibirs of - dl Ioolifo_rwal:dlto_a co;nnugieslose» effectivety ‘discharge his duties.” e

the Intelligence Committee, Republi- . 22 productive re at:tpns 1D Wﬁ. . tha Daili-ar ay .

i Goldwater as we work together in the Leahy told the Daily-News, “Morale

Democrat Patrick J. Le Aty of . Ver. - Months ahead to strengthen this: coun- | n Langley (C1A headguarters in Virgi.
mont, in demanding;._ -Casey’s ouster, when it was fin,a_lly getting buiit back{

country, I think * President Reagan
should tely Casey, - ‘You-have 1o
leave.: mw- . SN ’E.x'.}’.”ﬁ"_-‘f, U g

The President 'ins:'steé"tﬁ‘_'a? ke 'Hag

a8 Stopping Casey's: departure way
the President's reluctanmce 10 publicly
émbartass the'man who felped run'hiy)]
presidentia} Campaign last yegpr» v

- ..—._'i-“,:‘.b.'*.-?t!"f-,,

i M
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